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T H E  S T A T E  I N S U R A N C E  F U N D  
 

Andrew M. Cuomo 

Governor 

 

 

 

GENERAL SESSION AGENDA 

BOARD OF COMMISSIONERS' REGULAR MEETING 

WEDNESDAY, APRIL 17, 2019, 10:00 A.M. 

 

 

1. MOTION 

TO ACCEPT THE PROPOSED MINUTES OF THE FEBRUARY 20, 2019 BOARD MEETING 

 

 

2. STANDING REPORT(S) 

A. REPORT OF EXECUTIVE DIRECTOR & CEO ERIC MADOFF 

1) TRIBUTE TO WILLIAM O’BRIEN & LINDA ZAFONTE 

 

B. INTRODUCTION OF NYSIF’S POLICY HOLDER SERVICES SENIOR STAFF & 

TREASURER BY DIRECTOR OF POLICY HOLDER SERVICES JOSEPH MULLEN & CHIEF 

FINANCIAL OFFICER WILLIAM GRATRIX 

 

C. REPORT OF GENERAL ATTORNEY WILLIAM O’BRIEN 

 

3. REPORT OF STANDING COMMITTEE(S) 

A. INVESTMENT COMMITTEE:  CHAIR DAVID OURLICHT 

 

4. MOTION 

TO ACCEPT THE WRITTEN REPORTS AS SUBMITTED 

 

5. EXECUTIVE SESSION (IF NECESSARY) 

 

6. ADJOURN 
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2019 Q1 RESULTS 
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• Earned premium for the quarter declined approximately 2.7%.  The reduction in earned premium was 
primarily due to the impact of lower loss costs and LCM on policy years since 2017.

• The combined ratio with dividends for the quarter increased by 10.2% due to: 
◦ Loss and LAE ratio increased 6.4% due to the impact from premium price reductions. 
◦ The dividend ratio increased by 3.2 % due to safety group dividend timing.

• Net income is down $66 million when comparing Q1 2019 to Q1 2018, primarily driven by an increase in 
loss and LAE ratios due to reduction in loss costs and increased dividends due to timing of safety group 
accountings.

• The average premium per policy dropped from $12,663 as of December 2018 to $12,065 as of March 2019 
primarily due to one large policy cancelling to insure elsewhere.

• Loss Payments for the quarter declined when compared to Q1 2018 due to receipt of 15‐8 reimbursements  
from the WCB and third party settlements.
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2019 Q1 Overview
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Q2 2018 Overview
Core Operating Results –Management Basis 
($ in millions)                                             Preliminary and Unaudited

YEAR to DATE 

2018 2019
%/pts. 
Change

Net Earned Premium $564 $549 -2.7%

Current Year:
Loss and Loss Adjustment Ratio 68.3% 74.7% 6.4      
Underwriting Expense Ratio 8.1% 8.8% 0.7      
Combined Ratio 76.5% 83.6% 7.1      

Dividend Ratio  (expense)  13.9% 17.0% 3.2      

Combined Ratio w/Dividends 90.4% 100.6% 10.2     

Underwriting Margin (1‐Combined Ratio w/Dividends) 9.6% -0.6% (10.2)    

Net Investment Income Ratio 21.9% 24.5% 2.6      

Current Year Operating Margin  (1) 31.6% 23.9% (7.6)     

Net Income     (2) $241 $175 -27.6%

(1)    Current Year Operating Margin = combined ratio w/ dividends plus net investment income ratio (per AM Best which excludes realized gains/losses &  
other income/expenses).  Prior year reserve adjustments are also excluded.
(2) Net Income includes investment realized gains/losses and other income/expense.
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Q2 2018 Overview
Core Operating Results –Modified Statutory Basis Total Operating Income Components – Statutory Basis

Full Year

Quarter

(1) Underwriting gain/(loss) includes current and prior year reserve adjustments.
(2) Underwriting margin for 2018 full year adjusted for change in contingent dividends estimate. 
** Investment income includes realized gains/( losses) and is net of expenses

Full Year Year to Date
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Invested Assets: Bond Yields 
($ in billions)                                                              

Total       $13.7      $14.7      $15.9       $17.0      $17.5                      $16.2       $16.4      $16.6       $17.0  $17.1     $17.3       $17.6      $17.5       $18.0

Yield is the scientific yield to worst on accounting book value for bonds. 
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Q2 2018 Overview
Investment Income and Realized Gain(Loss) 
($ in millions)                                                              

Gross investment income does not include investment expenses and realized gains / (losses).



TITLE

7

Q2 2018 Overview
In‐force Policy count and Premium Statistics 
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Retention Results
(Based on in‐force values)                                                          

‐ Retention calculation: (ending quarter value less new) / prior quarter value
‐ Inforce values include assessment charge for comparison purposes                                       

Full Year Year to Date
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Q2 2018 Overview
New and Canceled Activity

Net +/(‐)     (2)          (2)          (3)          (1)          (1)            1            0                           (204)      (233)    (244)       (122)      (55)           13         (63)  

Full Year Year to Date Full Year Year to Date
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Q2 2018 Overview
Reported, Closed and Open Claim Counts

Full Year Year to Date
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Q2 2018 Overview
Loss Payments (Actual Cash Payments)
($ in millions)                                                          

Full Year Year to Date
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p u r s u a n t  t o  th e  O p en  M e et in g s  L a w  §1 0 3 ( e )  
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T H E  S T A T E  I N S U R A N C E  F U N D

Andrew M. Cuomo 

Governor 

PROPOSED MOTION* 

The following is a procedural vote considered by the Board of Commissioners of the State Insurance Fund 

at a meeting held on Wednesday, April 17, 2019.  A quorum was present throughout: 

A motion was made that the minutes of the February 20, 2019 meeting be accepted and filed 

as the official minutes of the Board of Commissioners. 

Commissioner__________________________provided the motion to approve 

Commissioner__________________________seconded the motion 

YES NO ABSTAIN 

Commissioner Carey 

Commissioner Kessler 

Commissioner Delgado 

Commissioner Kathuria 

Commissioner Roberti 

Commissioner Thomas 

Commissioner MacLeod 

Commissioner Ourlicht 

Vice Chair Swidler 

Chairman Theobalds 

_____________________ 

Michael Totaro 

Assistant Secretary 





 

* Th i s  p rop os ed  mot i on  h as  n o t  b een  ac t ed  u p on .  Th e  p rop os ed  mot i on  i s  b e in g  mad e a va i lab l e  

p u r s u a n t  t o  th e  Op en  M e et in g s  L a w  §1 0 3 ( e )  
19- 

T H E  S T A T E  I N S U R A N C E  F U N D  
 

Andrew M. Cuomo 

Governor 

 

PROPOSED MOTION* 
 

The following is a procedural vote considered by the Board of Commissioners of the State Insurance Fund 

at a meeting held on Wednesday, April 17, 2019.  A quorum was present throughout: 

A motion was made to proceed into Executive Session for a discussion regarding the medical, 

financial, credit or employment history of a particular person or corporation, or matters 

leading to the appointment, employment, promotion, demotion, discipline, suspension, 

dismissal or removal of a particular person or corporation - - specifically this applies to a 

particular policy holder; NYSIF’s ongoing real estate projects; for information which could 

imperil public safety if disclosed - - specifically this relates to NYSIF’s cybersecurity 

program; and for legal advice from NYSIF’s General Attorney. 

 

Commissioner__________________________provided the motion to approve  

 

Commissioner__________________________seconded the motion 

 

 

     YES 
 

NO 
 

ABSTAIN 

Commissioner Carey  
 

 
 

 

Commissioner Kessler  
 

 
 

 

Commissioner Delgado  
 

 
 

 

Commissioner Kathuria  
 

 
 

 

Commissioner Roberti  
 

 
 

 

Commissioner Thomas  
 

 
 

 

Commissioner MacLeod  
 

 
 

 

Commissioner Ourlicht   
 

 
 

 

Vice Chair Swidler  
 

 
 

 

Chairman Theobalds  
 

 
 

 

 

 

        _____________________ 

        Michael Totaro 

        Assistant Secretary 

 
 

  






